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Third Avenue Reorganization
Decision Starts Speculation.

The decision of the Appellate Divieion nf
tha New York 2upreme Caurt. which re
versed the ruling of the Publle Rervion
Cammissien on the rearganization plan =uh

af the Third Avenua Rallroad Campany.
will probahly he carried o the higheat
eourt for final  interpretation Althoueh

William R, Willeox, chairman of the com- |

matter will then be referred to counsel for
the commission for & report ns to the ad-
vieabillty of ecarrying It hefore tha Caurt
nf Appealns

Meanwhila tha Anodgates were opened to
apeculation as to what hearing the decls-
fon would have, if not appealad or {f sus-
tained by the highest court, upon the ra-
nrganization of tankrapt rallroad corpora-
tians. There was a general Inclination to
accapt the decision as a partial paralyza-
tion of the public servies law, and In
some Auarters fsars were cxpressed that
the deelefon had opened a way to stock
johlitng and the fsaqs of unlimited quanti
tleas of watersd sfock

This pessimietle [nterpretation was ridl-
rilad by A lawver who has heen closely
connected with the case and ls familiar

| with all af it phasas. “Tha decition has
ETn«r-rl recelved in an entirsly wrong spirlt,”
he sald. Tt does not mean that the Public |

Bervien Commission will Le deprived of any

| of the powers vested in it by law, but it
| means that a particular guestion upon
| which the commission and  hondholders’

committes digpgreed has been dechided in

| favor of the committes

“In hia opinion Justice Clark held that

| the pawer of the Publie Service Commis-

sion was Wmited ta determine only If the
pronosed lsene of honds and stocks was in

sanformity with the rallroad reorganization

statute, which provides that the new se
crrities should be jssued for the purpose

of discharging actual and not fictitions |

debts of the company

UNow, the question that arosa hstwesp
the commiszton and the committes hore
upem this very point, and constituted the
anlv lsgie hafors the court. The commission

refused to approve the rearganization plan

for the Third Avenue Ratlroad Company
on the ground that the proposed securities
wera In exeess of the actual value of the
property as established by the commi=sion,

“The plan, however, did not contemplite
the replacement of fictitious or improperly
jemnted] securitiea with an equivalent of the

new jssue.  The hondholders’ eammittea |

sithmitted to the ecourt thar the anly securi-
ties tn he taken care of under the ram

ganization plan were those 1gaued honeatly |

and far teus valus, the whole proceeds of
whirh had gone Into the property of the
corporation

This wasg in entire conformity with the
reorganization =tatuts wilch the higher
canrt held has not been vapsiled hy jmpli-

| pation through the passnge of the Publie |

Service aw. | dn not see oW WalPring of

| - v + »
mittad ta it by the hondholders' eommittes | stock or stock Jobbing can he done under

thiz provision of the law. On the eontrary,
this statute not anly protecta the publie
hut alea the holders of securities that havae
hepn issuerd honestly and for true value”
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